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FY NY, f-§ SURVEY OF THE YBOEEABLE SITUATION 


Wilifem ©, Okey, 
Senior Extension Economist 
Reeerve 

IL shell attempt to presen: briefly the situation indicated at the precent time 
regasding vegetables for cenning and for fresh shipment. Many of you no doubt are 
feaiiiox with the data 1 shali describe. It is believed, however, that a summary of 
information available to date would be of value in = general underetending of the 
probien and particularly in later discussions concerning the program fox expanding 

etreage this geagen of vegetables, particularly tomatoes for carining. 


Vegetables for Canning | 


Tommtoes. The 1940 pack of tomatces consiating of 29,100,000 cases of 24 No. 2 
cans te the case io the largest on record and is 16 percent above the previous 5-year 
avoErge OF 25,000,000 cases, Thies total pack, together with a carry-over of @, 200,000 
causes tram the 1939 season, gave a total supply of 31,500,000 cases for disposition 
during the season August 1, 1940, to duly 31, 1941. 


This large supply hae moved well into cenmumption up to the present time. The 
price received by cenners has been relatively lov, averaging about 65 cents per dosen 
io, 2 cans, This low price, in addition to improvenenta in consumer purchasing power, 
hes caueed heavy sales in consuming chamels. On April 1, 1941, stocks of 9,476,000 
caces were on hand, This is about 24 million cases larger than the stocks on hand a 
your ago, However, the accelerated movement cf tomatoes into conzumotion so far this 

_g0agen ie expected to continve and about 65 million canes of the stocks on April 1 are 
expected to move intc consumption and into probable edvence purchases for lond-lease 
uses. This consumption, therefore, will result in a total dleappearance this season 
to August 1 of about 28,300,000 casen which is 6 percent greater than the S-year average 
1925-39 of 26,600,000. This heavy movement, however, is still below the 1945 dise 
appearance Gf 29,200,000 cases. A carry-over of about 3,000,000 cases on August 1, 
i951, will result if the totel Gisappearmnce into consuming channels contimies as now 
indicated, 


in order to provide for estimated domestic noede equivalent to those during the 
present 1940-41 season and for Army requirements for canned tametoes during the 1942-42 
marketing season end allow for a normal carry-over into the following year, a total 
pack of about 29,000,000 cases is required this year. In addition, approximately 
15,009,000 cases are vanted for lond-leage uses, for disposition by the American Red 
Cross, for the gchool lunch program and relief diatribution during the period April 1; 
1941, to August 1, 1942. These 15,000,000 cases, together with the 29,000,000 for 
dowestic consumption end Amy requirements, maker & total pack of 44,000,000 cases 
necied this season. 


An expension in planteé acreage of about 4&5 percent over the 1940 acreage is 
ectimated to be necessary to provide a pack of 44,000,000 cases of canned tomatoes and 
@ nore) production of tomato products. Assuming average yields of 4.85 tone per acre 
which prevailed during the pact five years, a total of about 530,000 ecres of tcmmices 
met be planted for all caning ami processing purpcosss. With normal ebandomusnt of 
6 percent, approximately 546,000 acres would be left for harvesting. This may be 
compared with the 405,000 ecres harvested in 1940 and with the 5-year averages 1936-40 


of 05,000, Average yields on this total of 5/5,000 acres vould reault in a total 
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proéuction of about. 2,650,000 tons of which tho .cutimated pack of 44,000,000 casea 
would require 1,515,000 tons. Tais would leave about 1,335,000 tonsa for somato prox 
ducts such ag tomate juice, paste, pulp, puree, savpa, gauce, and catsup. The 1959 and 
i940 yields average about 5.5 tens per acre so thal the total production in those to 
years averaged 2,000,000 tone. ‘ovtel production aceded vould be about 1/3 greater: than 
production in the past two yoars, _ . 


An analysis by the Bureau cf Agricultural Economics indicates that prices to 
growere should be increased by at least $2.75 to $5.00 per ton over the 190 contract 
price in order to being about tho necessary expansion in acreage. This malysis is 
hesed on acreage-price relationships from 1933 to 1940. In addition, allowance is 
made for inoreased production coste this year. Prices to grovers in 1940 averaged 
$12.75 pex ton for the country a3 a whole. The price range was from $9.50 to $214.90 
per ton average for the important tomato-producing States. With the anticipated 
necessexy increase the range in price this season would average from 12.25 to $15.00 
in the various States. In contracts already made in some States, camnere have offered 
inoreases from $1.00 to $1.50 pes ton thie season. In negotiating contracts with 
camneré, grcwers axe in a favorable bargaining position to secure prices at leact in 
line with the recommended increase. The large increase in acreage wented also is 
exveanted to bring about adjustments in previously negotiated contracts. 


In areas where tomatoes axe purchased on the open market and are not contracted 
for in advance, it is anticipsatec that purchases by the FS0C for subsequent canning 
will be wade 1? nocessary to insure a fair price to growers. It may be interesting 
for you to know that the cost of raw tomatoes has averaged about 25 percent of the 
wholesale selling price in recent years. The anticipated increase from $2.75 to $3.00 
per ton will add about 1/3 sent per can or 4 cents per dozen cans on a He. 2 basis to 
tho canners’ cost. 


Peas; Corn, and Snep Beens. According to acreage intentions on Merch i, cone 
siderable increases in plentings are anticipated for corn and snap beans and a smaller 
inorease for peas for camming over the 1940 planted acreage. Planting intentions for 
comm are 22 percent above 1940; enap beans, 15 percent; and peas, 8 percent. Protiuc- 
tion of these vegetables with yicide equal to the average for the past five years 
should result in production of cenned peas and com at least es lerge as the 5-year 
avorege ani beans considerably iv excess of the average for this period. Stecks on 
band on April 1, 1941, of comm end snap beans are leas than half of what they were on 
April 1, 1920, and about 55 percent of the atooks on hand April 1 during the five 
yoars 1936-80, Stocks of canned peas om April 1, 1940, likewise, are about 25 percent 
lower than the supply on hand April 1, 1940, and the 5-year average. Consequently, 
tho carry-over of theee canned vegetables Into the 1981-42 season will be lower than 
the avorage levels. It is expected that prospective increeses in conaumer purchasing 
power this coming year will continue to inorease tho demand for thease products. TY 
yields ere at levels equal to the last five years, supplies should be sufficient for 
normel domestic demand plus*emall amounts for other purposes. 


FPeegh Vegetables 


Continuing the long-time upward trend that has been in evidence fer some years, 
the acreage planted to fail end winter truck crops “his ceagon increased 9 percent over 
that of the previous season. Unfavorable growing woather, however, resulted in reéuced 
yields for come of the more important crops and ae a consequence the total tonnage 


oe 


produced wa smtlier than that of the 1939<40 fell and winter season, ‘Thic wes 
particularly true of fall carrots, celery, peppora, shallots, and tomteca. Daring 
late Janvary 1940 a severe freeze caused substantial acreage loseea of vogstables 

in the late winter and early spring producing areas of the South. This freeze vas 
followed hy unfavorable growing weather during most of the spring moathe and resulted 
in @ generally short production of « number of truck crops which, in twm, rooulted 

in umieusliy high prices. Consequently, plantinge in these areas this gcason Lave been 
increased, tut heary rainfall and poor growing conditions have caused seme lose of | 
trash Groep acreages and have severely reduced the yield por acre. Hence, despite the 
stiorts of producers to expand thie season, the acreage of carly vegetables runaining 
for harvest is about 9 percent below the recent LO-year average. Some of the earlier 
orope that were below lest yoar in production wore asparague, cabbage, ceuliflowar’, 
eslery; iettuce, challote, and tcmatves. This amaller output, together with imeroved 
pureher*ag power of coagumers, hea resulted in a relatively hish level of marhes 
prlees (aring the firet quarter of 1941. 


é% the present time growing corditicons are good in the veetern part of the 
comtry with abundant goil moisture and the season io tivo te three weeks ehead of 
nesmel im the Horthyest. Fron the central Miesicelippi Valley cagtward thore ia a 
nesé For more moisture, while meny parte of the South also noe rain, The season ie 
trom one to thres weeks late in most castern ani acuthern vegetable sections, bet 
TScent vers westher ic hastening cperatiue and advancing vegetation very rapidiy. 


fithougn data coneerming production of commereiel yegstables for market ducing 
the cumgmer end early fell monthe thia season ere not yet available, aoms iden as to 
the prospect cam be obtained fram the study of price changes in recent years as related 
6@ ecieags changes for various crops. Guck a comparison shove that in general prices 
received for the intermediate end late orops in 1940 were higher them in 1939 and 
imlicates that there will be a tendenoy for groverse to expand plentings of a large 
mumber of vegetables thie seagon providing eoreage allotments are not a restricting 
fester, Saile there may be some redustions im plentings this eeason of certain 
yogetavtice waieh were im very heavy aupply last esacon ami consequently which sol4 at 
Low prices, it ie expected that totel market supplies may not be deorvaced ereatiy 
becenes of inoreased production expected in maxket garden areas. Bow moh effect pro- 
table imerenest coate of production may have upon the commercial acreage planted to 
oemer etl fal) vegstebles camet be determined at this time. 
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